Date: December 6, 2011

To: School Administrators

From: Ron Lankford, Deputy Commissioner

Subject: FY13 Foundation Formula Scenarios

Two Foundation Formula calculations are now available. Both scenarios will depend on
how the proration of the formula, caused by insufficient revenue, is implemented:

e Scenario 1 reflects funding with the newly calculated State Adequacy Target (SAT),
with the full proration made at the end of the calculation

e Scenario 2 reflects the full proration being made at the beginning of the calculation
through the lowering of the SAT

It is not currently known if legislation that would modify the formula will be passed, nor
has it been determined how the formula will be implemented if no legislation is agreed
upon.

FY13 Foundation Formula Scenarios are available at: http://dese.mo.gov/fas/documents/sf-
FY13FundingScenarios12-6-11.pdf
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